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Mr. Felipe Hernandez 
Mr. Oscar Rios 
Mr. Lowell Hurst 
Mr. Jimmy Dutra 
Ms. Rebecca Garcia 
Ms. Trina Coffman-Gomez 
Dr. Nancy Bilicich 
City of Watsonville 
275 Main Street, Suite 400 (Fourth Floor) 
Watsonville, California 95076 
 
Dear Members of the Watsonville City Council: 

As you are aware, Progressive Rail Incorporated has been selected to begin 
negotiations with the Santa Cruz County Regional Transportation Commission to operate 
the Santa Cruz Branch Line.  As we stated in our presentation to SCCRTC, Progressive Rail 
works with local governments and businesses and sees itself as an integral part of the 
communities in which it operates.   

It has come to our attention that Mr. Bud Colligan as an activist leader for Greenway 
has sent correspondence to the Watsonville City Council implying that we intend to force a 
propane distribution facility in Watsonville.  That assertion is untrue and I question Mr. 
Colligan’s motivation since he attended the above-mentioned presentation and in the 
follow-up dialogue since the meeting I have stressed the point that we do not operate in 
such a manner. 

While it is true that other railroads have in the past availed themselves of the federal 
preemption rules to circumvent local ordinances, we believe in working closely with local 
communities and have constructed all of our other facilities in compliance with local rules 
and regulations.  For example, we are currently constructing a propane distribution facility 
in Lakeville, Minnesota, which is a suburb of Minneapolis.  In that case we readily spent 
hundreds of thousands of dollars to comply with all city ordinances and permit 
requirements.    
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Our presentation included the idea of a propane distribution facility in Watsonville 
because one of our current customers has expressed interest in locating a facility there.  
The facility would consist of one or two storage tanks and a manifold with piping in a 
secured area.  The rail cars supplying a Watsonville terminal would likely average a few per 
week.  For information, practically every major metropolitan area in the US has a propane 
distribution facility of some type, including Los Angeles, San Diego, Sacramento, and San 
Francisco.   

Mr. Colligan and the Greenway organization are attempting to sensationalize the risks 
of propane when in fact propane is simply a liquified petroleum gas or LPG that is 
commonly sold in small portable containers for use in barbeque grills.  Propane is clean-
burning and is interchangeable with other petroleum-based motor fuels such as gasoline or 
natural gas.  Like these other fuels, propane is regulated by federal and state safety 
standards.  Any time these fuels can be supplied by rail, motorists will benefit with fewer 
hazardous material trucks sharing town roads and interstate highways.     

While Mr. Colligan is exclaiming that LPG is a threat to Santa Cruz County and should 
be avoided, he appears to be ignorant of the gasoline trucks already on the local roads.  
Indeed, there are 18 gasoline stations within three miles of Mr. Colligan’s oceanside home 
in Santa Cruz and on an almost daily basis there are transport trucks traversing Santa Cruz 
city streets carrying gasoline that is 33% more combustible or explosive than propane.  Yet I 
see no evidence of Mr. Colligan protesting the construction or the supplying of these 
gasoline stations that are literally in his neighborhood and surrounding areas. 

Different than Greenway’s virtual lobby organization of self-interest, Progressive Rail 
plans to open offices, have rail and warehouse operations with meaningful employment, 
promote economic development in Santa Cruz county, increase the tax base, re-introduce 
the long-forgotten rail benefits to the agriculture industry, and embrace an open and 
transparent relationship with all earnest stakeholders. 

 We encourage you not to fall prey to any scaremongering by local groups that are 
pushing their own interests at the expense of others, and instead communicate directly 
with us or through SCCRTC about potential projects to improve freight service in 
Watsonville and bring more jobs to the area.    

We are happy to meet with the City Council of Watsonville as well as the departments 
of economic development and community development about our ideas and whether they 
are good for your city.  We look forward to working with you in the future. 

Sincerely, 
 

 
Copy to:  Mr. Dave Fellon, Progressive Rail 
   Mr. Jim Thornton, Progressive Rail 
   Mr. George Dondero, SCCRTC 
   Mr. Luis Pavel Mendez, SCCRTC 
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